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The  Board of Directors may maint ain an ope ra t ing unre st rict e d re se rve  of up to 
t hree  (3) pe rcent  of t ot al budge ted operat ing revenues t o mee t  unplanned and/or 
unforeseen circumstances in t he  current  year. 

The  Board may accumulat e  int e rnally re s t rict e d re se rve s  with a clear st at ement  of 
purpose , a specific leve l of funding and a project ed t ime  frame  for t he  accumulat ion 
and draw down of t he  ne t  asse t  re se rve . 

Transfers t o and from int e rnally rest rict ed ne t  asse t s shall be  approved by the  Board 
through resolut ion. 

 

2.18 - Ne t  Asse t  Re se rve  Ut iliza t ion - 
Proce dure  
Sect ion:            Finance  
Subject :            Ne t  Asse t  Rese rve  Ut ilizat ion 
Procedure :      2.18 
Approved:       April 23, 2002 
Reviewed:       May 21, 2013 
Revised:           November 1, 2015 
  
It  is generally expect ed that  public funds provided to regional colleges will be  used to 
provide  programs and se rvices t hat  will benefit  local communit ie s and the  
accumulat ion of int e rnally rest rict ed and unrest rict ed ne t  asse t s is not  a goal in and of 
it se lf. 

Regional college  boards should st rive  t o accumulat e  t he  necessary rest rict ed ne t  
asse t s required for specific and planned purposes and to maint ain an appropriat e  
leve l of unrest rict ed ne t  asse t s t o ensure  st abilit y for t he  de live ry of programs and 
se rvices in t he  event  of unforeseen circumstances. 

This Policy will assist  boards t o ensure  t hat  College  plans for ne t  asse t  ut ilizat ion are  
t ransparent  and clearly aligned with college  st rat egic/business plans. 



The  int e rnally rest rict ed and unrest rict ed ne t  asse t  re serves shall be  maint ained in 
accordance  with t he  Regional College  Account ing and Report ing Manual and wit h 
Canadian Generally Accepted Account ing Principles. 

If t he  unrest rict ed ne t  asse t  balance  exceeds t he  t hreshold, a ne t  asse t  ut ilizat ion 
plan will be  deve loped and approved by the  Board to reduce  the  balance  t o t he  
appropriat e  leve l. 

A de t ailed schedule  of ne t  asse t  re se rves shall be  included in t he  annual business plan 
for approval by the  Minist e r. 

  


